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RECOMMENDED ACTION: Receive report, and decide whether or not to continue the policy.

BUDGET AMENDMENT REQUIRED: No
CURRENT BUDGET AMOUNT:  N/A
PROPOSED BUDGET AMOUNT:  N/A
FINANCING SOURCE:  N/A
PREVIOUS CONTRACT/PURCHASE ORDER NO.:  N/A
COORDINATED WITH:  Mary Williamson, Buyer II

Agenda Item No.: 12a

MEETING DATE/TIME: 9/19/2018

PEAK ITEM NO: COU-467-2017

      AGENDA SUMMARY REPORT   

SUBJECT: Review of Local Preference Purchasing Policy.

DEPARTMENT: Finance PREPARED BY:   Mary Horger

ATTACHMENTS:  
ATTACHMENT 1 - RESOLUTION 2016-50
ATTACHMENT 2 - 2017-46 CC Reso - Extending Bidding Preference for Local Businesses
ATTACHMENT 3 - Local Preference Analysis Summary

Summary: The Council will receive a report reviewing the Local Preference Purchasing Policy, and consider
whether to allow the revised ordinance to sunset, or to approve its continuance. 

Background: At the September 7, 2016 Council meeting, an ordinance was introduced amending UCC Section
1522 by title only, and Resolution 2016-50 (Attachment 1) was approved, establishing a bidding preference for
local businesses with an effective date of November 1, 2016.  The ordinance was formally adopted at the
September 21, 2016 Council meeting. Per the resolution, annual reporting is required on the implementation of
the Local Preference Purchasing Policy.  

At the September 20, 2017 Council meeting, Council received the first annual report, and approved its
continuation, and subsequent Resolution 2017-46  (Attachment 2) at the October 4, 2017 Council meeting.  The
ordinance will be repealed effective October 31, 2018, subject to further action by the City Council. 
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https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/239211/ATTACHMENT_1_-_RESOLUTION_2016-50.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/239212/ATTACHMENT_2_-_2017-46_CC_Reso_-_Extending_Bidding_Preference_for_Local_Businesses.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/239213/ATTACHMENT_3_-_Local_Preference_Analysis_Summary.pdf
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Discussion: Please see Attachment 3, which provides a summary of the number of formal purchase orders
(POs) issued, the total dollar amount of POs placed, the number in which the bidding preference resulted in a
purchase from a Local Vendor, and the increased cost to the City of providing the bidding preference to Local
Vendors since the continuation of the ordinance as of November 1, 2017. The attachment also provides a list of
those purchases that were affected by the local preference.

Based on the information provided, Council may choose to allow the automatic repeal of the Local Preference
policy on October 31, 2018, or may decide to continue the policy, which would require the adoption of an
additional resolution that could be presented for approval at the next Council meeting, and be immediately
effective at the time of its approval.  If continuation is the desired direction, Council should also consider
providing direction on the desired period prior to the next review or making the policy permanent.
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1
RESOLUTION 2017- 46

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF UKIAH EXTENDING THE BIDDING FOR
ONE YEAR THE PREFERENCE FOR LOCAL BUSINESSES ENACTED BY CITY COUNCIL
RESOLUTION NO. 2016- 50

WHEREAS: 

1. On September 7, 2016, pursuant to Ukiah City Code Section 1522. D. 4, the City Council
adopted Resolution No. 2016- 50, adopting a preference for local businesses on the City' s procurement
of certain goods or services; and

2. The local preference adopted by Resolution 2016-50, by its terms, is to be repealed effective
October 31, 2017, unless extended by City Council resolution, after conducting a review of the
resolution a year after its adoption; and

3. On September 20, 2017, the City Council conducted the one-year review of the local
preference; and

4. The City Council determined that the local preference adopted by Resolution No. 2016- 50
should be extended for an additional year and another annual review of its impact on the City and local
businesses; 

NOW, THEREFORE, BE IT RESOLVED that: 

1. Resolution No. 2016-50 is hereby extended for an additional period of one year to and
including October 31, 2018. 

2. City staff shall prepare an annual report to the City Council as provided in Section 5 of
Resolution No. 2016-50. 

PASSED AND ADOPTED on October 4, 2017, by the following Roll Call Vote: 

AYES: Councilmembers Scalmanini, Crane, Mulheren, Doble, and Mayor Brown

NOES: None

ABSTAIN: None

ABSENT: None

A TEST: 

Kristine Lawler, City Clerk

r/a
Ji fi. Brown, Mayor

vv%-/ 

ATTACHMENT 2
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ATTACHMENT 3

526
4,358,586.93$    

4
$159.04

PO or Contract # Date General Description 

Local Vendor 

Name

Local 

Vendor 

Price Low Bid Price

Difference Representing 

Increased Cost to City

45055 10/16/2017 Misc Water Pipe repair items Pace Supply 2,929.93$   2,849.20$         (80.73)$                                         
45119 11/21/2017 Misc Water Pipe repair items Pace Supply 1,425.00$   1,384.75$         (40.25)$                                         
45226 2/8/2018 Misc Water Pipe repair items Pace Supply 2,395.14$   2,376.00$         (19.14)$                                         
45460 6/20/2018 Elec - PVC reducers Fastenal 1,799.98$   1,781.06$         (18.92)$                                         

(159.04)$                                       TOTAL:

Purchases specifically affected by Local Preference since November 1, 2017

Local Preference Analysis Summary
Number of formal Purchase Orders placed:
Total spend of Purchase Orders placed:
Number of Purchase Orders affected by Local Preference since November 1, 2017:
Increased cost to the City due to the Local Preference Policy:
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